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TAGS: EC, GR 

SUBJECT: GREECE-EC RELATIONS: FINANCIAL PROTOCOL; ACCESSION 
NEGOTIATIONS 

1 . SUMMARY: EC-GREECE NEGOTIATIONS ON FINANCIAL PROTOCOL 
UNDER EC-GREECE ASSOCIATION AGREEMENT ARE PROCEEDING 
HARMONIOUSLY. FIRST AMBASSADORIAL LEVEL WORKING SESSION 
OF GREEK ACCESSION NEGOTIATIONS IN BEING HELD IN BRUSSELS 
DECEMBER 10 TO BEGIN PROCESS OF IDENTIFYING PROBLEM AREAS 
REQUIRING FURTHER DISCUSSION. END SUMMARY. 

2. ON DECEMBER 6 THE EC AND GREECE HELD AN AMBASSADORIAL- 
LEVEL NEGOTIATING SESSION AND REACHED GENERAL AGREEMENT 

ON A FINANCIAL PROTOCOL TO BE CONCLUDED WITHIN THE FRAMEWORK 

OF THE PRESENT EC-GREECE ASSOCIATION AGREEMENT. EC 

HAS PROPOSED A TOTAL ASSISTANCE PACKAGE OF 280 MILLION U.A. 

MOST OF THIS ASSISTANCE WILL BE IN THE FORM OF LOANS FROM 

THE EUROPEAN INVESTMENT BANK TO BE USED FOR PROJECTS 

IN THE INDUSTRIAL AND AGRICULTURAL SECTORS. THE PACKAGE 

ALSO INCLUDES A SMALL GRANT COMPONENT FROM THE EC BUDGET (USEC 

11269). 
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3. ACCORDING TO DCM AT GREEK MISSION TO EC, GREECE 
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TOLD EC IT BELIEVES GREECE NEEDS AND INDEED DESERVES 
MORE EC AID THAN THE PROFERRED 280 MILLION 
U.A. SINCE GREECE RECEIVED NO COMMUNITY ASSISTANCE 
DURING THE LONG PERIOD (1967-1974) WHEN ASSOCIATION 
AGREEMENT WAS FROZEN. NONETHELESS, GREECE IS PREPARED 
TO ACCEPT THE AMOUNT OFFERED BY THE EC, HE INDICATED. 

IN DECEMBER 6 NEGOTIATIONS, HOWEVER, 

GREECE ASKED FOR TWO THINGS WHICH EC DELEGATION 
HAS REFERRED TO EC COUNCIL FOR DECISION: (1) TO BEGIN 
DRAWING ON MONEY AS SOON AS PROTOCOL IS SIGNED, 

RATHER THAN WAIT UNTIL JANUARY 1978, AFTER RATIFICATION OF PROTOCOL 
BY NATIONAL PARLIAMENTS; 

AND (2) THAT FINANCIAL PROTOCOL COVER THREE YEARS, 

RATHER THAN FIVE, AS PROPOSED BY COMMUNITY. PERM DEL OFFICIALS 
SUGGEST IT WILL BE EASIER FOR COMMUNITY 

TO COMPROMISE ON SECOND POINT THAN ON FIRST. SINCE FIRST POINT 
INVOLVES SOMEWHAT RIGID TECHNICAL INTRA-COMMUNITY 
PROCEDURES. IN ANY CASE, GREEK MISSION, 

EC COMMISSION, AND PERMDELS AGREE THAT THESE QUESTIONS CAN 
BE RESOLVED HARMONIOUSLY AND THAT DISCUSSIONS ON THE FINANCIAL 
PROTOCOL SHOULD BE CONCLUDED SHORTLY. 

THEY NOTE THAT GREECE ACHIEVE FULL EC 

MEMBERSHIP BEFORE THE EXPIRATION DATE OF THE PROTOCOL, THE 
PROTOCOL WILL CEASE TO HAVE EFFECT, SINCE GREECE WILL, AS 
EC MEMBER, BE ELIGIBLE FOR GREATER LOANS AND OTHER FINANCIAL 
BENEFITS THAN PROVIDED IN THIS PROTOCOL. 

4. WE HAVE BEEN INFORMED BY EC COMMISSION AND GREEK 
MISSION THAT FIRST WORKING SESSION AT "AMBASSADORIAL LEVEL” 

IN GREEK ACCESSION NEGOTIATIONS WILL BE HELD 
IN BRUSSELS DECEMBER 10. (GREEK DELEGATION WILL 
REPORTEDLY BE HEADED BY BANK OF GREECE DEPUTY GOVERNOR 
KRYAIZIDES, DEPUTY TO MINISTER PAPALIGOURAS IN THE 
ACCESSION NEGOTIATIONS.) THIS SESSION WILL DISCUSS 
WORK PRIORITIES FOR COMING MONTHS AND WILL INITIATE 
PROCESS OF SORTING OUT CONVERGENCE/DIVERGENCE BETWEEN 
EC AND GREEK TRADE PRACTICES IN THE INDUSTRIAL FIELD. 

WE ARE TOLD THAT ON DECEMBER 10 AND IN OTHER EARLY 
NEGOTIATING SESSIONS, THE TWO SIDES WILL TRY TO IDENTIFY 
PROBLEM AREAS. LET EACH SIDE STATE ITS OPENING POSITION, 
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AND THEN LEAVE THESE PROBLEMS FOR LATER STUDY AND RESOLUTION.HINTON 
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